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In early March, official representatives from Colombia, Chile, Ecuador, and Peru which make up
the South Pacific Permanent Commission (Comision Permanente del Pacifico Sur, CPPS) met in
Ecuador to evaluate joint trade initiatives with third countries outside the region. According to
Ecuador's Foreign Minister, Diego Paredes, among the conference's central conclusions was a
decision by all the participants to individually and collectively seek to increase trade with Asian
Pacific countries, especially China, Japan, South Korea, Indonesia, Malaysia, New Zealand, and
Australia. Paredes says CPPS representatives will soon meet to plan joint trade and investment
junkets to those nations, which will include mixed delegations of businessmen and government
officials. In the meantime, some of the CPPS countries are planning individual promotional tours.
The Colombian government, for example, is preparing a tour of Japan, South Korea, China, and
Hong Kong for the second half of April. The delegation will include an array of Colombian investors
and will be headed by Foreign Trade Minister Juan Manuel Santos. According to Santos, the
delegation will meet with high level government and business representatives in all the targeted
countries. CPPS spokespersons say trade opportunities are particularly promising with China,
which is seeking to expand its investment and trade throughout Latin America. China presently
maintains hefty surpluses with its principal trade partners the US and the European Community
which creates periodic tensions and threats of reciprocal retaliation. As a result, China hopes
to reduce its dependence on those markets by diversifying trade partners and opening up new
outlets for its products, especially in Latin America. Last year, China estimated the total value of
its trade with Latin America at US$3 billion, with imports from the region growing by 10%, and
Chinese exports up 39%. At present, China's largest Latin America partners are Mexico, Cuba,
Chile, Argentina, Brazil, Venezuela, Peru, and Panama. Latin American exports to China include
steel, fertilizers, synthetic fiber, timber, sugar, coffee, iron products, nonferrous metals, cotton,
paper and pulp, leather, fish meal, wool, and pharmaceutical ingredients. The region in turn imports
from China light industrial products, medicine, chemicals, farm machinery, transport equipment,
coke, hardware, and home appliances. Meanwhile, of all the Latin American countries, Chile is the
leading exporter to Asian Pacific countries. Between 1981 and 1992, Chilean exports to that region
grew 50%, according to Economy Minister Jorge Marshall, converting the East Asian nations into
Chile's principal export markets. In 1991, for example, Chilean exports to the Asian Pacific region
totalled US$3.147 billion, followed by the European Community, with US$3.124 billion, and the
US, with US$1.713 billion. (Sources: Journal of Commerce, 02/19/93; Chinese news service Xinhua,
02/09/93, 03/08/93; Agence France- Presse, 03/08/93, 03/09/93, 03/11/93, 03/12/93, 03/25/93, 03/30/93)
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